


Finally, because life brings change, so changes to your will may be necessary. A

whole new will may be drafted, or a codicil may be added to the will. A codicil is simply an

addition or amendment to a will, made with all the formalities of the will itself.

A bit about taxes

Death taxes is the broad description of the taxes that may need to be paid on what is owned at

death or on bequests to heirs.

Transfer taxes refer to the estate tax, or the generation-skipping (GST) transfer tax.

(Gift taxes also fall under the umbrella of transfer taxes.) The estate tax is calculated from the

total amount of property owned at death, without regard to who will receive that property. An

estate tax is payable by the estate before the property is transferred to your heirs. (An

inheritance tax, in contrast, varies depending upon the identity of the heir.) The GST tax is

levied on certain transfers of assets by an individual that bypass the next generation down.

The most common generation-skipping transfers are gifts or bequests made to grandchildren.

The gross estate is the starting point for determining any taxes that may be owed. The

term adjusted gross estate refers to gross estate minus certain adjustments. The taxable estate

is, as one would expect, the amount to which tax is applied.

Trusts in a will

A will may direct that one or more trusts (testamentary trusts) be established. A trust is an

arrangement in which the ownership of assets is given to someone else, the trustee—usually

a financial institution such as ours, but sometimes an individual. The trustee keeps possession

of and control over the assets in the trust and is said to have legal title to these assets, which

allows the trustee to exercise most property rights. The trustee’s responsibilities and duties

with regard to the trust’s assets are delineated in the trust agreement.

The trustee manages the assets in the trust for the trust beneficiaries, the recipients of

the trust’s income and principal (sometimes referred to as the corpus of the trust). The

beneficiaries are considered to have equitable title to the trust’s assets, meaning that they

have the right to benefit from the assets managed by the trustee.




